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One Belt One Road
一带一路

New opportunities in 
China and beyond

A role for UK 
companies in 
developing China’s 
new initiative
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arbara 

W
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M

G
 O

B
E

I am
 delighted that the China-Britain 

Business Council has prepared this report 
on the O

ne Belt O
ne Road initiative. 

The ancient Silk R
oad brought benefits 

to C
hina, C

entral Asia, the M
iddle 

East, Africa and Europe, and w
e hope 

this spirit of trade and constructive 
cooperation can be recaptured 
through O

ne B
elt O

ne R
oad. The U

K-
C

hina relationship is one based on our 
shared com

m
itm

ent to free trade and 
econom

ic openness.W
e are also joined 

in our desire to see greater econom
ic 

developm
ent and connectivity. The 

U
K w

as delighted to be the first m
ajor 

European country to join the Asian 
Infrastructure Investm

ent B
ank. It 

is in all our interests to strengthen 
econom

ic grow
th in the region given 

the potential benefits for the global 
econom

y as a w
hole.

O
ne B

elt O
ne R

oad offers great 
potential opportunities for B

ritish 
business. Partnerships betw

een U
K 

A
s the vision for 

O
ne B

elt O
ne 

Road becom
es 

a reality in 
years to com

e…
 

U
K

 business is 
poised to play 
an integral part 
in delivering the 
global econom

ic 
grow

th and 
connectivity it 
envisages”

and C
hinese com

panies could support 
infrastructure developm

ent of this 
region and collaboration on projects 
and initiatives in third countries 
w

here U
K and C

hinese strengths are 
com

plem
entary. N

ew
 m

arkets w
ill open 

and new
 supply chains w

ill change the 
w

ay goods m
ove across the globe.

O
ne of the am

bitions of the O
ne Belt O

ne 
Road initiative is to increase connections 
betw

een people. This too is an area 
w

here our links are stronger than ever 
before. C

onnectivity is about m
ore than 

econom
ic, financial and legal integration; 

it is also about interrelationships betw
een 

cultures, and the connections that bind 
com

m
unities together. 

The U
K-C

hina relationship has entered 
a golden era. As the vision for O

ne B
elt 

O
ne R

oad becom
es a reality in years 

to com
e, as this report m

akes clear, U
K 

business is poised to play an integral 
part in delivering the global econom

ic 
grow

th and connectivity it envisages.

This report has been designed and 
prepared to help businesses gain 
that understanding. It is not all-
encom

passing, but aim
s to give a 

flavour for w
here the opportunities m

ay 
lie both w

ithin C
hina and outside C

hina. 
The report w

ill be supplem
ented by a 

series of sem
inars across key cities in 

C
hina and the U

K to enable businesses 
to explore in m

ore detail how
 to access 

the new
 opportunities that w

ill exist. 
W

e envisage too that m
ore detailed 

w
ork and analysis w

ill follow
 as plans 

becom
e clearer.

M
ost of all w

e hope this report w
ill 

grab the attention of U
K businesses 

and spur them
 on to learn about w

hat 
O

BO
R

 m
eans for them

. O
BO

R
 affords 

businesses the chance to play a key 
supporting role in the next stage of 
C

hina’s developm
ent, and C

BBC
 and 

the British G
overnm

ent w
ill be w

orking 
together to support British interests. To 
learn m

ore, please do get in touch; you 
w

ill find our contact details in Appendix 3.

Stephen P
hillips

C
hief Executive, C

hina-
B

ritain B
usiness C

ouncil 

Since 2013 w
hen President Xi Jinping 

first outlined the O
ne B

elt, O
ne R

oad 
initiative it has attracted a huge am

ount 
of attention in political and business 
circles. B

ut little is know
n about w

hat it 
m

eans in concrete, com
m

ercial term
s 

w
hether w

ithin or beyond C
hina. This 

report sets out to begin to identify 
w

here opportunities w
ill exist for B

ritish 
com

panies.

At the C
hina-B

ritain B
usiness C

ouncil 
w

e believe that O
B

O
R

 has the potential 
to shape – indeed change – global 
trade and investm

ent w
ell into the 

future. The am
bition is high. The 

com
plexity is high. And the geopolitics 

is potentially challenging. B
ut O

B
O

R
 

has captured im
aginations.  

It is vital that the British business 
com

m
unity understands rapidly w

hat 
O

BO
R could m

ean in the short, m
edium

 
and long term

. M
ore im

portant still is that 
British com

panies then take action to 
position them

selves to w
in business in the 

years ahead – indeed decades ahead. 

It is vital 
that B

ritish 
com

panies take 
action to position 
them

selves to 
w

in business in 
the years ahead”
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O
ne B

elt: The Silk Road Econom
ic 

B
elt

Enhancing and developing land routes: 

logistics chain from
 C

hina’s east coast 
all the w

ay to R
otterdam

/W
estern 

Europe; and

corridors connecting C
hina w

ith 
M

ongolia and R
ussia, central Asia and 

South-East Asia.

N
ew

 O
p

p
o

rtunities in 
C

hina and
 B

eyo
nd

U
K com

panies can play an im
portant 

role by supporting the developm
ent 

and connectivity of C
hina and beyond, 

thereby contributing to continued 
strong and sustainable grow

th in C
hina 

w
hile sim

ultaneously benefiting from
 

new
 com

m
ercial opportunities. 

There w
ill be new

 and exciting 
com

m
ercial opportunities both w

ithin 
C

hina and in countries along the routes. 
These opportunities w

ill be in the short, 
m

edium
 and long term

, and m
any of 

the m
ore im

m
ediate opportunities w

ill 
be w

ithin C
hina itself as it gears up to 

deliver on the O
B

O
R

 initiative. 

W
e believe the potential exists for 

pow
erful partnerships betw

een B
ritish 

and C
hinese com

panies, playing to 
respective strengths. A w

ide range of 
business m

odels m
ay be deployed, 

including:

These m
odels are explained in Section 

Sector opportunities w
ill initially be in 

the m
ajor sectors of: 

Infrastructure projects w
ill play an 

im
portant role in connecting C

hina 

1. Executive Sum
m

ary

O
ne Road: The 2

1
st-C

entury 
M

aritim
e Silk Road

This is a sea route rather than a road (a 
reference to the old m

aritim
e Silk R

oad) 
w

hich runs w
est from

 C
hina’s east coast 

to Europe through the South C
hina Sea 

and the Indian O
cean. 

The aim
s of the O

B
O

R
 initiative include:

 underdeveloped parts of C
hina, 

particularly in the w
est of the country

C
hina to partner and co-operate w

ith 
the various countries along the routes, 
m

any of w
hich are developing countries

The potential 
exists for 
pow

erful 
partnerships 
betw

een B
ritish 

and C
hinese 

com
panies ”

and econom
ic developm

ent along both 
routes. 

w
ith countries along the routes. M

ost 
C

hinese provinces along the routes 
are also developing their ow

n O
B

O
R

 
infrastructure plans. Further secondary 
opportunities w

ill be found in m
any 

other sectors, such as agriculture, 
energy and environm

ent, e-com
m

erce, 
healthcare and life sciences. Each m

ajor 
sector has been considered in m

ore 
detail in the Sector O

pportunities sheets 
included as part of this report. 

C
ertain provinces such as Xinjiang and 

of the O
B

O
R

 initiative due to their 
geographical locations. Xinjiang aim

s to 
becom

e a financial hub in W
est C

hina 
and Fujian w

ill focus on the further 
developm

ent of its logistics, shipping 
and m

arine sectors.  

M
any w

estern regions, such as 
C

hongqing, Shaanxi, Sichuan, Xinjiang 
and Yunnan w

ill be chiefly focused on 
infrastructure and urbanisation projects 
and expanding international trade 
opportunities. Som

e underdeveloped 
w

estern provinces that have excellent 
natural and agricultural resources, such 
as G

ansu, N
ingxia and Xinjiang, w

ill 
need to upgrade their technology and 
im

prove productivity and efficiency. 
Eastern coastal provinces such as Fujian, 
G

uangdong, Jiangsu and Zhejiang are 
expected to present new

 opportunities 
in m

ore advanced sectors, such as 
financial and professional services, 
shipping and logistics, advanced 
m

anufacturing, e-com
m

erce, healthcare 
and life sciences.

The report focuses on 13 key provinces 
along the O

B
O

R
 routes and highlights 

som
e specific opportunities in each 

province. 

R
isks and

 C
halleng

es

Projects associated w
ith O

B
O

R
 w

ill 
not be w

ithout challenges and risks. 
B

usinesses should m
ake a thorough 

risk assessm
ent. 

O
B

O
R

 is not only an econom
ic initiative, 

but also a m
ajor geopolitical one. 

The different econom
ic and political 

situations of countries along the routes 
inevitably m

eans there are inherent 
risks, ranging from

 legal and financial 
challenges to political or social 
instability and regional disputes.

C
areful planning and due diligence 

beforehand are strongly recom
m

ended. 
The C

hina-B
ritain B

usiness C
ouncil, 

together w
ith U

K Trade &
 Investm

ent, 
supports U

K com
panies in this process 

based on in-m
arket experience and 

know
ledge of suitable partners.

O
verview

“O
ne B

elt O
ne Road” (O

B
O

R
) is an initiative, w

hich w
as launched by President Xi Jinping in 2013, to focus on im

proving and 
creating new

 trading routes, links and business opportunities w
ith C

hina, passing through over 60 countries along the w
ay, 

across Asia, Europe, the M
iddle East and Africa. It has tw

o m
ain elem

ents:

The aim
s of 

the O
B

O
R

 
initiative include 
developing 
prosperity for 
underdeveloped 
parts of C

hina”
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im
plem

entation began in 2015 and the 
opportunities for overseas businesses 
in C

hina and along the routes are now
 

becom
ing apparent as it continues to 

evolve sector by sector and province 
by province – a process w

hich is 
expected to last for several decades. 
O

B
O

R
 has tw

o m
ain elem

ents:

The Silk Road Econom
ic B

elt is a 
land route designed to connect C

hina 
w

ith C
entral Asia, Eastern and W

estern 
Europe. It w

ill link C
hina w

ith the 
M

editerranean Sea, the Persian G
ulf, the 

M
iddle East, South Asia and South-East 

Asia.  

The aim
 of the land route is tw

ofold: 

logistics chain from
 C

hina’s east coast 
all the w

ay to W
estern Europe; and

connecting C
hina w

ith M
ongolia and 

R
ussia, central Asia and South-East Asia.

2. O
verview

 of the 
O

ne B
elt O

ne Road Initiative

The 2
1

st-C
entury M

aritim
e Silk 

Road
 – a sea route rather than a road 

– runs w
est from

 C
hina’s east coast to 

Europe through the South C
hina Sea 

and the Indian O
cean, and east into the 

South Pacific. 

The aim
 of the sea route is to build 

efficient transport routes betw
een 

m
ajor ports in various countries, 

including the developm
ent of an 

econom
ic corridor through the Indian 

O
cean, better connecting C

hina w
ith 

South Asia, the M
iddle East, Africa and 

the M
editerranean. 

 

O
B

O
R

 V
isio

n and 
O

b
jectives

The O
B

O
R

 initiative is being 
m

anaged by a sm
all group under the 

chairm
anship of V

ice-Prem
ier Zhang 

G
aoli. In the C

hinese governm
ent, the 

Affairs and M
inistry of C

om
m

erce have 
been tasked to deliver O

B
O

R
, w

ith the 

The official blueprint is for a circular 

econom
ic circle at one end and the 

developed European econom
ic circle at 

the other, and encom
passing countries 

w
ith huge potential for econom

ic 
1. 

It has been described by the C
hinese 

governm
ent as the third round 

of C
hina’s opening up after the 

developm
ent of Special Econom

ic 
Zones and C

hina’s accession to the 
W

orld Trade O
rganisation.  2

President Xi Jinping has said that 

consultation to m
eet the interests 

of all, and efforts should be m
ade to 

integrate the developm
ent strategies 

of the countries along the routes. It is 
not closed but open and inclusive; it is 
not a solo by C

hina but a chorus of all 
3  

Explicit objectives: 

of C
hina, particularly in the w

est of the 
country.

developm
ent along both routes through 

the m
ovem

ent of goods, services, 
inform

ation and people and the 
exchange of culture.

and its neighbours. 

diversification of im
port sources.

Im
plicit objectives:

and overseas investm
ent:

o  C
hina has overcapacity in several 

sectors, ow
ing to the econom

ic drive 
and building boom

 of recent decades. 
O

BO
R

 is seen as a viable outlet for 
excess production capacity.  

o  C
hina has also accum

ulated a 
large am

ount of foreign exchange 
reserves and capital. O

B
O

R
 presents 

channels for outw
ard investm

ent 
and the diversification of foreign 
exchange reserves. 

and services:

especially in developing countries, 
w

ill extend the lifecycle of C
hinese 

products and w
ill lay the ground 

dom
estically for the upgrading 

of traditional industries and the 
developm

ent of em
erging industries.

The blue route is the “21st C
entury M

aritim
e Silk Road”, and the red routes are the “Silk Road Econom

ic B
elt”

Europe
R

ussia

C
entral A

sia

South P
acific

South C
hina Sea

Southeast 
A

sia

South A
sia

Indian 
O

cean

M
iddle 

East

M
editerranean Sea
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The six econom
ic corridors designed to link C

hina w
ith developing countries

Six Econom
ic C

orridors, 
O

ver 60 C
ountries

 The O
B

O
R

 blueprint encom
passes over 60 countries, w

hich account for 60%
 of the 

4  

It focuses on connectivity and partnerships w
ith neighbouring countries and builds 

upon existing m
ultilateral m

echanism
s  (see Appendix 2). 

Six econom
ic corridors are proposed as the fram

ew
ork of the O

B
O

R
 initiative 

outside C
hina:

1
.  N

ew
 Eurasian Land B

ridge 
2

.  C
hina - M

ongolia - R
ussia C

orridor
3

.  C
hina - C

entral A
sia - W

est A
sia C

orridor  
4

.  C
hina - Indochina Peninsula C

orridor  
5

.  C
hina - Pakistan C

orridor 
6

.  B
angladesh - C

hina - India - M
yanm

ar C
orridor

The location and structure of the corridors are show
n in the m

ap below
, w

hich also 
outlines the route of 21st C

entury M
aritim

e Silk R
oad.

The econom
ic corridors effectively 

constitute the fram
ew

ork of the O
BO

R
 

initiative beyond C
hina’s borders. The 

reserved m
ore than U

S$890 billion 
(£571 billion) for their developm

ent.  
 British businesses are urged to 
explore opportunities for cooperation 
along these econom

ic corridors. In 
addition to contacting C

BBC
 or British 

Em
bassies and U

KTI offices along the 
route, com

panies m
ay also consider 

speaking to C
hinese Em

bassies about 
potential opportunities under O

BO
R

. The 
C

hinese governm
ent has instructed its 

em
bassies to prom

ote O
BO

R
.  

Trading com
panies can take advantage 

of logistics routes along the N
ew

 
Eurasian Land B

ridge, for exam
ple, 

to deliver goods to countries along 
the route, w

hile firm
s in energy and 

infrastructure m
ay find opportunities in 

their field along the C
hina-C

entral Asia-
W

est Asia corridor. 

Experienced U
K firm

s offering 
tendering, m

anagem
ent and 

professional services should find 
dem

and from
 C

hinese investors on all 
routes, especially in the M

iddle East.    

The Silk Road Econom
ic B

elt w
ill connect C

hina w
ith C

entral 
A

sia, Eastern and W
estern Europe”

B
angladesh - C

hina - 
India - M

yanm
ar C

orridor

C
hina - Pakistan C

orridor 

C
hina - Indochina 

Peninsula C
orridor

C
hina - C

entral A
sia - 

W
est A

sia C
orridor

N
ew

 Eurasian Land B
ridgeC

hina - M
ongolia - 

R
ussia C

orridor
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Also know
n as the Second or N

ew
 

Eurasian C
ontinental B

ridge, this 
runs from

 the port of Lianyungang 
in Jiangsu province, all the w

ay to 
R

otterdam
 in W

estern Europe. 

It is expected to becom
e a m

ajor 
logistics passagew

ay from
 C

hina to 
Europe. Faster than sea transport and 
cheaper than air routes, it crosses 
seven provinces w

ithin C
hina and 

arrives at its destination via three 
railw

ays. 

This route involves high-speed rail and 
road links and is divided into tw

o lines: 

 
(via H

ohhot, Inner M
ongolia)  (via 

Shenyang, C
hangchun, H

arbin, 
M

anzhouli and Inner M
ongolia) 

International freight trains are already 
operating on this route, connecting 
m

ajor cities across C
hina including 

G
uangzhou, Shenyang, Suzhou and 

Tianjin w
ith international destinations.

The N
ew

 Eurasian Land B
ridge

The C
hina - M

ongolia - R
ussia C

orridor 

C
hina is also cooperating w

ith the 
Eurasian Econom

ic U
nion

5 led by 
R

ussia. 

In M
ay 2015, President Xi Jinping 

signed a series of infrastructure 
agreem

ents w
orth U

S$25 billion 
(£16 billion) w

ith B
elarus, R

ussia and 
Kazakhstan on high-speed rail, energy 
infrastructure and aerospace, as w

ell 
as industrial parks providing financial 
services such as R

M
B

 settlem
ent.  

The N
ew

 Eurasian 
Land B

ridge is 
faster than sea 
and cheaper than 
air ”

An international freight train from
 

Lianyungang, in Jiangsu province, 
to Kazakhstan via Xinjiang province 
began running in February 2015, 
com

plem
enting existing lines. O

ther 
freight trains start in different locations 
in C

hina, such as C
hongqing and Xian, 

and join this route.

C
hina is also w

orking w
ith custom

s 
departm

ents in countries including 
Kazakhstan, Poland and R

ussia to 
reduce the cost of custom

s clearance 
along the route.

A northern passagew
ay w

ill be built 
through the C

hina-M
ongolia-R

ussia 
C

orridor to connect the B
ohai B

ay 
Econom

ic C
ircle, including the m

ajor 

W
estern Europe. 

This corridor fits not only w
ith C

hina’s 
O

B
O

R
 initiative, but also w

ith R
ussia’s 

Transcontinental R
ail Plan (w

hich also 
involves road and rail links betw

een 
M

oscow
 and B

eijing) and M
ongolia’s 

Prairie R
oad Program

m
e (also know

n 
as the Steppe R

oad, consisting of five 
projects including road and railw

ay 
construction, natural gas and oil 
pipelines).  
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This corridor w
ill link the Pearl R

iver 

G
uangzhou, H

ong Kong and Shenzhen) 
w

ith the South-East Asian countries of 
C

am
bodia, Laos, M

yanm
ar, Thailand 

and V
ietnam

. N
ew

 high-speed railw
ays 

and m
otorw

ays w
ill run from

 the Pearl 

via N
anning in G

uangxi Province and 
H

anoi in V
ietnam

.

The initiative in this region aligns w
ith 

the goals of the G
reater M

ekong Sub-
R

egion, an econom
ic area form

ed by 

serves as a platform
 for industrial 

cooperation and the joint construction 
of transport netw

orks along the 
M

ekong R
iver. 

This w
ill be an im

portant gatew
ay for oil 

and natural gas, running to Xinjiang from
 

the Arabian Peninsula, Turkey and Iran. 

The C
hina-C

entral Asia gas pipeline 
is the w

orld’s longest. It starts at the 
border of Turkm

enistan and U
zbekistan, 

runs through U
zbekistan and southern 

Kazakhstan, and ends at H
orgos in 

Xinjiang. From
 there it w

ill be connected 
to C

hina’s second W
est-East gas 

pipeline, w
hich is under construction. 

C
hina has also signed cooperative 

agreem
ents w

ith Kazakhstan, 

The C
hina - C

entral Asia - W
est Asia C

orridor 
The C

hina - Indochina Peninsula C
orridor

The C
hina - 

C
entral A

sia 
- W

est A
sia 

C
orridor w

ill be 
an im

portant 
gatew

ay for oil 
and natural gas ”

Kyrgyzstan and Tajikistan to w
ork on 

trade facilitation and logistics. 

C
hina has proposed a com

prehensive 
cooperation strategy w

ith M
iddle 

strategy) of w
hich energy, including 

nuclear energy and renew
able energy, is 

a core elem
ent, alongside cooperation 

in infrastructure construction, aerospace 
technology and trade and investm

ent. 
They aim

 to treble bilateral trade in the 
next decade and to push forw

ard the 
C

hina-G
ulf C

ooperation C
ouncil Free 

Trade Agreem
ent. 

This corridor w
ill connect C

hina w
ith 

South Asia. C
hina sees India as an 

im
portant partner for integration w

ith 
W

estern Asia and beyond. 

A cooperative m
echanism

 has been set 
up for the developm

ent of this corridor, 
and railw

ay construction, industrial 
cooperation and professional training 
services are expected to be pursued. 

Prim
e M

inister M
odi in M

ay 2015, 
the tw

o sides signed agreem
ents 

w
orth m

ore than U
S$22 billion (£14.1 

billion) covering telecom
s, steel, solar 

energy and film
, although it should be 

noted that m
ost of this is for C

hinese 
investm

ent in India, not connected to 
the corridor’s developm

ent.

The Bangladesh – China – India - M
yanm

ar Corridor 



14
15

N
ew

 Policies 
and Reform

s
Vast infrastructure, engineering and 
energy projects w

ill need to be built 
in the com

ing decades if the O
B

O
R

 
initiative is to be realised. Its success 
w

ill depend upon participation not only 
from

 countries and businesses along 
the B

elt and R
oad routes, but also from

 
com

petent partners further afield, 
including the U

K.

A key objective of O
B

O
R

 is to 
accelerate the pace of developm

ent 
in C

hina’s less developed provinces 
and cities, particularly those in the 
w

est and central regions. C
hina w

ill be 
investing heavily in these regions to 
develop the necessary infrastructure 
and conditions needed for them

 to fulfil 
their potential. At the sam

e tim
e the 

m
ore established coastal and eastern 

regions rem
ain integral to the success 

of O
B

O
R

. O
utside C

hina, O
B

O
R

’s reach 

w
ill stretch far beyond the 64 countries 

detailed in the initiative, encom
passing 

developed and developing countries 
in Asia, Africa, Europe and the M

iddle 
East.

O
B

O
R

 is closely intertw
ined w

ith 
the country’s burgeoning outbound 
investm

ent activity. As the initiative’s 
im

plem
entation process continues, 

reform
s w

ill need to be realised both 
w

ithin and outside C
hina, including the 

im
provem

ent of financial integration, 
trade liberalisation and the opening of 
m

arkets.

To support the initiative, various central 
authorities are introducing plans and 
m

easures. The G
eneral Adm

inistration 
of C

ustom
s (G

AC
), Adm

inistration of 
Q

uality Supervision, Inspection and 
Q

uarantine, M
inistry of C

om
m

erce 
and M

inistry of Transport have already 
released their im

plem
entation plans. 

The G
AC

 has announced m
easures 

to reduce non-tariff barriers and to 
integrate custom

s clearance along the 
routes, and the M

inistry of C
om

m
ence 

plans to strengthen energy and 
infrastructure investm

ent cooperation 
w

ith neighbouring countries. The 
M

inistry of Transport plans to develop 
international freight lines and the 
airline netw

ork w
ith countries along the 

routes. 

Key provinces and cities are due to 
announce their ow

n plans later in 2015. 
W

hile O
B

O
R

 highlights a num
ber of 

key provinces that are integral to the 
initiative, it is already clear that every 
province in C

hina expects to benefit 
from

 its im
plem

entation and they are 
planning accordingly. Although details 
of local developm

ent plans are not 
yet publicly available, our discussions 
w

ith central and local authorities point 
to a long-term

 opening-up of m
arkets 

and econom
ic reform

 over a period of 
decades. 

C
B

B
C

 and the U
K governm

ent w
ill 

continue to m
onitor the situation 

closely and to provide regular updates 
for B

ritish businesses.

There are m
easures to reduce non-tariff 

barriers and to integrate custom
s clearance 

along the routes ”

Linking Kashgar in Xinjiang w
ith the 

deep-sea port of G
w

adar in Pakistan, 
this corridor could afford C

hina a 
shortcut to the M

iddle East and Africa 

Strait of M
alacca. It should be noted 

that the corridor passes through 
Kashm

ir and the Indian G
overnm

ent 
has signalled its strong opposition to 
this.

The C
hina - Pakistan C

orridor

C
hina and Pakistan reached 

agreem
ents reportedly w

orth 
approxim

ately £29 billion during 
President Xi Jinping’s visit in April 2015, 
covering energy, IC

T and transport 
infrastructure, am

ong others. Pakistan 
lacks infrastructure developm

ent, and 
this project is expected to be a priority 
com

ponent of O
B

O
R

. 
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2014. It is oriented tow
ards funding for specific projects and is jointly funded by 

the State Adm
inistration of Foreign Exchange, the C

hina Investm
ent C

orporation, 

has positioned itself as a m
edium

- to long-term
 developm

ent fund focused on 
investm

ent opportunities and financing and investm
ent services.

The developm
ent of infrastructure such as railw

ays, roads and pipelines is at the top 
of its agenda. The first of the fund’s projects is the Karot hydropow

er project, w
hich 

is part of the C
hina-Pakistan econom

ic corridor initiative. It is being financed by a 
com

bination of debt and equity investm
ent w

ith total investm
ent of approxim

ately 
£1.05 billion. 6 The Silk R

oad Fund jointly provided the loans w
ith the Export-Im

port 
B

ank of C
hina and another financial institution.   

The Silk R
oad Fund is open to investors from

 Asia and beyond. R
egional and 

sectoral sub-funds are expected to be established later to attract m
ore international 

cooperation. 

N
am

e 
Size
 (£

G
B

P
 

bn)

Intended 
recipients

 

AIIB
65

All regional 
m

em
ber countries

Infrastructure
M

em
ber countries

Silk R
oad 

Fund
25.5

C
ountries along 

O
B

O
R

 routes 
Infrastructure, 
resource 
developm

ent, 
industrial 
cooperation 

M
ostly C

hinese 
capital

The AIIB
 is a m

ultilateral institution. Each m
em

ber country has a proportion of the 
votes approxim

ately proportional to its subscribed capital; C
hina is the largest 

shareholder. Its operations are likely to extend to traditional loans and credit 
assurance

7 and it is expected to use bond financing and to absorb private capital 
through PPP ventures. The m

ain objective is to provide funding for infrastructure 
projects in m

em
ber countries. 

The Silk R
oad Fund w

ill m
ainly use dom

estic capital, especially foreign exchange 
reserves, to invest in projects in countries along the O

B
O

R
 routes and beyond. 

M
oreover, the fund w

ill focus not only on infrastructure, but also on high-return 
projects such as resource developm

ent and industrial cooperation.

N
ew

 Funding Stream
s

In 2014, C
hina launched tw

o new
 financial institutions, the Asian Infrastructure Investm

ent B
ank and the Silk R

oad Fund, in 
response to the substantial financing gap for infrastructure investm

ent in Asia. The W
orld B

ank estim
ated that Asian dem

and for 

together w
ere able to supply just U

S$30 billion.

A
sian Infrastructure 

Investm
ent B

ank

The U
K is a founding m

em
ber of the 

Asian Infrastructure Investm
ent B

ank 
(AIIB

), a m
ultilateral developm

ent 
bank led by C

hina and located in 
B

eijing. There are expected to be 57 
m

em
ber countries, 50 of w

hich signed 
the bank’s founding articles in June 
2015. The initial capital of the bank is 
£65 billion, w

ith C
hina providing £20 

billion and the rem
aining funds to 

com
e from

 the other m
em

bers. The 
AIIB

 is expected to be in operation by 
the end of 2015. The leadership has 
stated clearly that the bank w

ill operate 
com

m
ercially and not as a vehicle to 

im
plem

ent C
hinese policy.

The AIIB
 w

ill focus on investm
ent 

across the Asia-Pacific region from
 the 

G
ulf in the w

est to the Pacific in the 
east.

As the first m
ajor European country 

to apply to join, the U
K is in a position 

to contribute to the AIIB
’s rule-m

aking 
and to help ensure standards of 
accountability, transparency and 
governance to aid in risk assessm

ent 
of projects and the establishm

ent of 
financial m

echanism
s. A closer political 

and econom
ic engagem

ent w
ith the 

Asia-Pacific region w
ill be built, w

hich 
w

ill create an unrivalled opportunity 
for the U

K and Asian countries to grow
 

together. 

Chancellor of the Exchequer G
eorge 

O
sborne said: 

signing of the founding agreem
ent 

of the A
IIB m

arks an im
portant 

next step in our plan to build a 
deeper partnership betw

een the 
governm

ents, com
panies and 

entrepreneurs of Britain and the 
fast grow

ing econom
ies of A

sia. 

infrastructure for the A
sian and 

w
orld econom

ies, and I believe that 
our involvem

ent at its birth w
ill help 

to unlock enorm
ous opportunities for 

British com
panies and British jobs.”

U
K businesses are already w

inning 
projects funded by the Asian 

and w
ill be w

ell placed to bid for a w
ide 

range of projects from
 the AIIB w

ith their 
expertise in infrastructure investm

ent.  

The Silk Road 
Fund is open to 
investors from

 
A

sia and beyond”
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3  O
verview

 of N
ew

 O
pportunities

in China and B
eyond

It is critical for U
K

 com
panies to get involved in 

this initiative as soon as possible” 

W
ithin C

hina 

This section highlights the broad 
opportunities that w

e foresee. 
B

ritish com
panies can play an 

im
portant role by supporting the 

developm
ent and connectivity of 

C
hina’s provinces and neighbouring 

countries, thereby contributing to 
continued strong and sustainable 
grow

th in C
hina w

hile sim
ultaneously 

benefiting from
 new

 com
m

ercial 
opportunities.

To w
in business in the short, m

edium
 

and long term
, w

e believe it is critical 
for U

K com
panies to get involved in 

this initiative as soon as possible, in 
order to gain access to a w

ider tranche 
of the C

hinese m
arket and to third 

m
arkets along the routes, in step w

ith 
C

hina’s outbound investm
ent.

This report identifies a w
ide range of 

exciting and new
 opportunities w

ithin 
C

hina in the foreseeable future, both by 
sector and by province.

O
B

O
R

 is intended to support the 
developm

ent and reform
 of all 

provinces and regions in C
hina. As 

the provinces com
pete w

ith each 
other to increase their com

m
ercial 

com
petitiveness, so ensuring the 

success of the initiative is central to the 
reform

 strategies of every one of them
. 

This report focuses on the 13 
provinces, regions and m

unicipalities 
w

hich w
ill feature prom

inently as the 
O

B
O

R
 develops.

N
orth-W

est: G
ansu, N

ingxia, Q
inghai, 

Shaanxi, Xinjiang

South-W
est: Chongqing, Sichuan, Yunnan

South &
 South-East: Fujian, 

G
uangdong, H

ainan, Jiangsu, Zhejiang

Xinjiang and Fujian are the tw
o 

locations at the heart of the O
B

O
R

 
initiative. 

Xinjiang, in the north-w
est, has been 

land-based Silk R
oad Econom

ic B
elt, 

and is the natural hub for routes to 
central Asia, R

ussia and Europe. 

Fujian is the equivalent area for the 
21st-C

entury M
aritim

e Silk R
oad.  

H
e

i
lo

n
g
jia

n
g

X
i
n

ji
a

n
g

I
n

n
e

r
 M

o
n

g
o

lia

J
i
l
in

Q
i
n

g
h

a
i

S
i
c
h

u
a

n

T
i
b

e
t

A
u

t
o

n
o

m
o

u
s
 R

e
g
io

n

G
a

n
s
u

N
i
n

g
x
ia

S
h

a
a

n
x
i

C
h

o
n

g
q

in
g

H
u

b
e

i

G
u

a
n

g
d

o
n

F
u

ji
a

n

Z
h

e
jia

n
g

J
i
a

n
g
s
u

A
n

h
u

i

S
h

a
n

d
o

n
g

H
e

b
e

i

B
e

i
jin

g

T
i
a

n
jin L

i
a

o
n

in
g

H
u

n
a

n

J
i
a

n
g
x
i

G
u

a
n

g
x
i

H
a

i
n

a
n

G
u

i
z
h

o
u

Y
u

n
n

a
n

S
h

a
n

x
i

H
e

n
a

n

h
a

n
g

h
a

i

C
o

r
e

 a
r
e

a
 o

f t
h

e
S
ilk

 
R

o
a

d

E
c
o

n
o

m
ic

 B
e

lt

fo
c
u

s
o

n
 S

o
u

t
h

 
A

s
ia

 

a
n

d
 S

o
u

t
h

e
a

s
t
 A

s
ia

C
o

r
e

 a
r
e

a
 o

f M
a

r
it

im
e

S
ilk

 

R
o

a
d

Key
provinces

fo
c
u

s
 
o

n
 C

e
n

t
r
a

l A
s
ia

, S
o

u
t
h

A
s
ia

, a
n

d
 W

e
s
t
 A

s
ia

The 13 provinces w
ill feature prom

inently as the O
B

O
R

 develops

Sm
all icons m

ean opportunities less clear at this stage.

O
p

p
o

rtunities: B
y Secto

r and
 B

y P
rovince

Sector

Province/ 
m

unicipality

Prim
ary O

pportunities
Secondary O

pportunities

Infrastructure 

Financial 
and 

Professional 
Services

Agriculture and 
Environm

ent
Advanced 

M
anufacturing 

and Transport

Energy 
and 

R
esources

E-C
om

m
erce 

and logistics 
H

ealthcare 
and Life 
Science

Tourism
C

reative 
and 

C
ulture

Xinjiang

Fujian

Shaanxi

G
ansu

Q
inghai

N
ingxia

Sichuan

C
hongqing

Yunnan

Jiangsu

Zhejiang

G
uangdong

H
ainan
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Effective B
usiness 

M
o

d
els

The developm
ent of O

B
O

R
 opens up 

a diverse range of new
 opportunities 

using a range of business m
odels for 

overseas businesses, including those 
from

 the U
K. 

Joint partnerships: In general 
C

hinese contractors prefer to partner 
w

ith large, w
ell-know

n international 
partners to benefit from

 their credibility 
and reputation. SM

E’s can participate 
in the supply chain. U

K com
panies can 

leverage partnerships in third countries 
to access projects in C

hina, or 
partnerships w

ith C
hinese com

panies 
to access clients in third countries;

 U
K com

panies 
can transfer and license their advanced 
technology and services to C

hinese 
partners;

Investm
ent funding: Funding from

 
C

hina is available to U
K com

panies for 
the expansion of existing projects or 
the divestm

ent of assets.

EP
C

: Som
e C

hinese engineering-
procurem

ent-construction (EPC
) 

firm
s have already accelerated their 

overseas developm
ent, including the 

Another international freight line, linking 
H

am
burg w

ith H
arbin in 15 days, w

ent 
into operation in June 2015 along the 
C

hina-M
ongolia-R

ussia corridor.

W
e believe the key to success w

ill 
be for U

K businesses to identify 
appropriate C

hinese partners to m
ake 

full use of each side’s respective 
strengths – e.g. in project risk/quality 
m

anagem
ent, integrated project 

solutions, consulting and financial 
services and infrastructure services 
– so they can access new

 m
arkets 

together. W
e w

ill w
ork closely w

ith 
U

K com
panies to identify the right 

partners.

Borders

Excellent opportunities w
ill be found in 

other countries along the route. Som
e 

of them
 are included in the sector 

factsheets w
ith this report, but they are 

not covered explicitly on a country-by-
country basis. Short profiles of the key 
countries along the route can be found 
in Appendix 1.

In particular w
e believe there w

ill be 
real opportunities for B

ritish com
panies 

to w
ork w

ith C
hinese partners in third 

countries, playing to their respective 
strengths, w

hich should prove m
ore 

effective for both parties than w
orking 

independently. The U
K and C

hina have 
m

any synergies, such as:

have com
plem

entary skill sets for 
international infrastructure projects.

and financial backing can be com
bined 

w
ith the U

K’s w
orld-class skills in PPPs, 

project m
anagem

ent, project finance, 
design, planning, life-cycle and the 
environm

ent. 

relationships in the M
iddle East and 

Africa and m
any C

om
m

onw
ealth 

countries. 

M
arkets in developing countries 

along the routes are likely to becom
e 

m
ore liberal and diverse w

ith the 
developm

ent of O
B

O
R

. Trade barriers 
are expected to be reduced and 
the investm

ent environm
ent to be 

im
proved, w

hich w
ould m

ean a 
substantial increase in investm

ent 
opportunities and the export of both 
goods and services.

According to the International 
M

onetary Fund, only seven of the 64 
countries in the O

B
O

R
 initiative are 

advanced econom
ies

8. 

The potential for grow
th in the 

developing and em
erging econom

ies 

countries is forecast to rise by 6.7%
 

per annum
 over the next 15 years 

w
ith developing countries expected 

to account for 73%
 of global nom

inal 
exports by 2030. 9

The route w
ill 

collectively need 
£3.2 trillion 
of investm

ent 
in transport 
infrastructure”

The key to 
success w

ill be 
for U

K
 businesses 

to identify 
appropriate 
C

hinese 
partners”

The state of infrastructure in m
any 

countries along the O
B

O
R

 routes 
is low

er than the global average
10  

and there is huge dem
and for 

its construction. Pw
C

 estim
ates 

that countries along the route w
ill 

collectively need U
S$5 trillion (£3.2 

trillion) of investm
ent in transport 

infrastructure over from
 now

 until 
2020 – tw

o-and-a-half tim
es the current 

am
ount in the C

hinese dom
estic 

m
arket.

C
hina State C

onstruction Engineering 
C

orporation, C
hina C

om
m

unications 
C

onstruction C
o, C

hina R
ailw

ay 
C

onstruction C
orporation C

o, 
M

etallurgical C
orporation of C

hina and 
C

hina Energy Engineering G
roup C

o. 

P
P

P
: A

n increasing num
ber of 

contracted overseas projects 
are m

oving from
 the traditional 

engineer-procure-construct (EPC
) 

m
odel to build-transfer (B

T), build-
operate-transfer (B

O
T) and public-

private partnership (PPP) m
ethods. 

The higher requirem
ents placed 

upon project m
anagem

ent, risk 
assessm

ent, adherence to local 
technical standards, legal advice and 
environm

ental protection all play to 
the strengths of experienced B

ritish 
businesses.

C
hanging supply chains: B

ritish 
com

panies can take advantage of 
new

 routes to m
arket to sell products 

and services to third econom
ies m

ore 
cheaply and efficiently.  For exam

ple, 

railw
ay has cut the tim

e betw
een 

Europe and C
hina to 12-13 days, 11 

com
pared w

ith an average of five 
w

eeks for container shipping. 12 
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4.  R
isks and Challenges

R
isks and

 C
halleng

es 

O
B

O
R

 is not only an econom
ic initiative, 

but also a m
ajor geopolitical one. 

The diversity and different econom
ic 

and political situations of countries 
along the routes inevitably m

ean 
there are inherent risks, ranging from

 
the fundam

ental legal and financial 
challenges of accessing new

 foreign 
m

arkets to political or social instability 
and regional disputes.

C
om

panies should also rem
ain live 

to the potential im
pact of territorial 

disputes along the O
B

O
R

 routes, 
including w

ithin the South C
hina 

Sea w
here claim

s over territorial 
sovereignty are yet to be resolved.

Political instability in a range 
of countries m

ay also lead to 
inconsistency in legal and financial 
policies, w

hich could underm
ine 

business activities. 

C
areful planning and due diligence beforehand 

are strongly recom
m

ended”So
lutio

ns

For U
K com

panies w
ho w

ant to 
participate in and benefit from

 the 
developm

ent of O
B

O
R

, the key 
principle is to plan sufficiently by 
identifying the appropriate country, 
sector, project and C

hinese partner. 
C

areful planning and due diligence 
beforehand are strongly recom

m
ended. 

The C
hina-B

ritain B
usiness C

ouncil, 
together w

ith U
K Trade &

 Investm
ent, 

supports U
K com

panies in this process 
based on in-m

arket experience 
and know

ledge of suitable C
hinese 

partners. 

B
usinesses are encouraged to consult 

the latest Foreign and C
om

m
onw

ealth 
O

ffice travel advice and also U
KTI 

O
verseas B

usiness R
isk guides before 

taking investm
ent decisions. 
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Ind
o

nesia

largest export and im
port m

arket. 

V
ietnam

chem
ical fertiliser, glass, tyres.

Thailand
  

£46.3 bilion.

Lao
s

£2.3 billion.

P
hilip

p
ines

shipbuilding, pharm
aceuticals, chem

icals, fishing, food processing, petroleum
 refining. 

£28.3 billion.

Sing
ap

o
re

refining, rubber processing, food processing, shipping and life sciences.

trading volum
e betw

een the tw
o countries in 2014 w

as £62.4 m
illion.

K
azakhstan 

K
yrg

yzstan

copper, titanium
, bauxite, gold and silver) 

M
o

ng
o

lia

processing, w
ool and natural fibers. 

are operating in M
ongolia.

P
akistan

M
alaysia

m
edtech, petroleum

 refining.

billion.

R
ussia

B
elarus 

Ind
ia

IC
T, softw

are, business outsourcing.

Saud
i A

rab
ia

gases and fertilizers, plastics, construction, com
m

ercial ship and aircraft repair. 

£44 billion.

Turkey

m
ining, steel, petroleum

, construction, lum
ber and paper.

w
as £18 billion.

Po
land

billion

Sri Lanka

£2.3 billion

M
yanm

ar

billion
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A
ppendix 2 - M

ultilateral m
echanism

s

A
C

D
m

em
bers) to enhance Asian cooperation at a continental level. 13

A
SEA

N
Association of Southeast Asian N

ations: a political and econom
ic organisation, founded in August 

M
yanm

ar, M
alaysia, Philippines, Singapore, Thailand and V

ietnam
.

A
SEM

The Asia–Europe M
eeting: an inform

al Asian-European forum
 to enhance relations and various 

form
s of cooperation regarding political, econom

ic and cultural issues am
ong the 28 European 

U
nion m

em
ber states, tw

o other European countries and the European U
nion  along w

ith 21 Asian 
countries and the Secretariat of the Association of South-East Asian N

ations. 14

C
IC

A
The C

onference on Interaction and C
onfidence-B

uilding M
easures in Asia: an intergovernm

ental 
forum

 w
ith 26 m

em
ber states to enhance cooperation for peace, security and stability in Asia. 15

C
hina-A

SEA
N

Association of C
hina and South-East Asian N

ations: an inform
al organisation to prom

ote cooperation 

M
yanm

ar, the Philippines, Singapore, Thailand and V
ietnam

.

G
M

S
1992 that brought together the five states of the M

ekong R
iver basin, C

am
bodia, Laos, M

yanm
ar, 

Thailand, V
ietnam

 and Yunnan Province, C
hina. 16

G
TI

G
reater Tum

en Initiative: an intergovernm
ental cooperation m

echanism
 am

ong four countries 
–  C

hina, M
ongolia, the R

epublic of Korea and the R
ussian Federation – supported by the U

nited 
17.

SC
O

The Shanghai C
ooperation O

rganisation: a Eurasian political, econom
ic and security organisation 

com
prising C

hina, Kazakhstan, Kyrgyzstan, R
ussia, Tajikistan and U

zbekistan.

  A
ppendix 3 - Contacts

C
B

B
C

 offers a w
ide range of support covering advice, events and access. O

ur business services, w
hich w

e provide from
 13 

offices across C
hina and 10 in the U

K, include m
arket research and advisory, business m

atch-m
aking and m

eetings, the C
B

B
C

 
Launchpad schem

e to get businesses started on the ground in C
hina, as w

ell as conferences, sem
inars, netw

orking events, 
w

ebinars, training and translation services. Please contact us to find out m
ore about how

 to join our m
em

bership of 1,000 U
K 

com
panies.

W
e have sector experts both in the U

K and C
hina in the follow

ing sectors:

C
reative &

 C
ulture  

 
 

 
 

H
ealthcare and Life Sciences

 
 

 
 

 
 

 

  
 

 
 

 
 

 
 

   

 
3rd Floor, Portland H

ouse 
 

 
 

 
The B

ritish B
usiness C

entre
B

ressenden Place  
 

 
 

 
1001 C

hina Life Tow
er 

 

SW
1E 5B

H
 

 
 

 
 

 
B

eijing 100020
enquiries@

cbbc.org 
 

 
 

 
beijing@

cbbc.org.cn

  London, Scotland, W
ales, N

orthern Ireland, East of England, East M
idlands, N

orth W
est, South W

est, 
W

est M
idlands, Yorkshire &

 H
um

berside. 

C
B

B
C

 offices in C
hina  B

eijing, C
hangsha, C

hengdu, C
hongqing, G

uangzhou, H
angzhou, N

anjing, Q
ingdao, Shanghai, Shenyang, 

Shenzhen, W
uhan, Xian.

 B
ritish Em

bassy B
eijing: https://w

w
w

.gov.uk/governm
ent/w

orld/china 
 https://w

w
w

.gov.uk/governm
ent/organisations/foreign-com

m
onw

ealth-office 
 https://w

w
w

.gov.uk/governm
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